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February 1, 2008 
 
HB 2584 ENTITLED “ARIZONA GEOLOGICAL SURVEY; RESTRUCTURING” 

 
Representative Theresa R. Ulmer of Yuma has introduced HB 2584 on January 17 to merge the Department 

of Mines and Mineral Resources (DMMR) into the Arizona Geological Survey (AZGS) as a “Division of Mineral 
Resources.”  The conspicuous absence of the word “Mines” in the title should convey the sense of the merger to 
you.  If the bill is approved by the legislature, it is expected to be signed by the Governor, and the merger would 
become effective December 31, 2008. 
 

DMMR is the only agency in the State that is structured to promote mining and be an advocate for the 
mining and mineral industries.  With the merger, as proposed, those primary objectives will be diffused at the least.  
In all probability these will be eliminated over time, if not immediately. 
 

There are several reasons why this will not be in the best interests of the mining industry and the State.  Some of 
those are listed below: 

• The purpose of DMMR is primarily economic, to promote the development of mines and the mineral 
resources of Arizona; AZGS is primarily a scientific research and mapping agency. 

• Project Managers, engineers, financiers, mining attorneys, investors, and others in the industry primarily 
deal with DMMR; there is no exploration or mining engineering group in AZGS at present. 

• The pragmatic and business-oriented culture that currently exists at DMMR will not be readily aligned with 
the scientific research culture at AZGS. 

• The reason why DMMR is organized with a Board of Governors is to protect the agency and the industry 
against anti-mining pressures in the State.  The State Geologist at AZGS is appointed by the Governor, and 
“serves at the pleasure of the Governor”, so he needs to support the wishes of the Governor. 

• Ostensibly, the main rationale for merging DMMR and AZGS would be to reduce costs.  Since both those 
agencies have relatively small budgets it is not clear what monies would be saved.  In fact initially, as with 
all mergers, there will be some additional costs associated with this. 

• The mining industry is currently one of the few bright spots in the economy of Arizona.  In FY 2007 the 
State got $52.5 million in taxes from mining, and in the first 4 months of FY 2008 $18 million had been 
collected.  This does not include any income taxes paid by the mining companies or taxes paid to counties, 
school districts, or other local bodies.  Nor does it include the hundreds of millions of dollars being invested 
in opening new mines.  It would not be advisable to decimate an agency that helps junior companies and 
small miners to prospect for minerals.  Arizona is currently the No.1 non-fuel mining state in the country. In 
calendar year 2006, the direct mineral production was worth over $6.9 billion; if indirect contributions to the 
economy are included this would exceed $13 billion. 

• At the beginning of the merger there can be expected to be a certain loss of efficiency, as is usually the case 
with a new organization.  In this period of high metal prices this would be the wrong time to disrupt 
DMMR’s services. 

• DMMR plays a prominent role in the free education of children and on every school-day there are between 
100 and 300 students that are brought by the teachers to the Arizona Mining and Mineral Museum 
(AMMM) to learn about the role of mining and minerals in our society.  The lessons taught by AMMM staff 
are based on the Arizona Core Curriculum and the Arizona Science Curriculum of the Department of 
Education.  The transfer of the Museum to the AZGS Geologic Outreach section is unknown. 

• Currently DMMR Outreach services to schools in outlying counties are provided by volunteers with travel 
expenses covered by grants from outside sources.  AZGS visualizes the role of the Museum staff and 
volunteers and the Outreach services to be relegated to the AZGS Geologic Extension Service.  This would 
dilute, divert and deemphasize the stress on mining and mineral uses. 

• The ability of the State Geologist to reassign staff towards projects considered important from his viewpoint 
will detract from the investment of effort in mining and mineral-rich markets to effectively promote the 
development of nascent opportunities and groups. 

• Mining support and visibility will be considerably diluted.  The State Geologist is not likely to have 
sufficient time to focus on mining-related projects, as is currently being done by the Director of DMMR. 
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• The State Geologist will be conflicted if he is under pressure to encourage, for example, preservation and 
tourism against the development of minerals.  Although the two philosophies can coexist, there is a common 
perception among many in the public that they cannot. 

• Some groups, such as the Arizona Rock Products Association (ARPA) sometimes call on AZGS to testify in 
public meetings about asbestos or other potentially harmful products.  They feel that AZGS would lose its 
credibility if one division of the organization was directed toward advocating mining. 

 
At this time the bill has been assigned to the Environment Committee in the House.  We originally thought 

that it would go to the Natural Resources Committee, since both the agencies involved report to the that Committee.  
Keeping the Department as a separate entity is in the best interest of the mining and minerals industry.  If you agree 
with this conclusion and have worked with DMMR, or with the Museum, and found the experience beneficial, 
please make a phone call, send an e-mail, or write a letter to the Environment Committee: 
 
Name     e-mail    Phone (602)  District 
Ray Barnes (R), Chair   rbarnes@azleg.gov  926-5503  7 
Bob Robson (R), Vice Chair  brobson@azleg.gov  926-5549  20 
Ed Ableser (D)    eableser@azleg.gov  926-4118  17 
Mark Anderson (R)    manderson@azleg.gov  926-4467  18 
Sam Crump (R)    scrump@azleg.gov  926-3014  6 
Martha Garcia (D)   mgarcia@azleg.gov  926-5830  13 
Barbara McGuire (D)   bmcguire@azleg.gov  926-3012  23 
Michele Reagan (R)    mreagan@azleg.gov  926-5828  8 
Andrew M. Tobin (R)    atobin@azleg.gov  926-5172  1 
Theresa Ulmer (D)   tulmer@azleg.gov  926-3002  24 
 
It is our understanding that Environment bills in the House still go to the Natural Resources and Rural 
Affairs Committee in the Senate.  This is same as was listed before: 
 
Name     e-mail    Phone (602) District 
Jake Flake (R), Chair   jflake@azleg.gov  926-5219 27 
Chuck Gray (R), Vice Chair  cgray@azleg.gov  926-5288 19 
Amanda Aguirre (D), Member aaguirre@azleg.gov  926-4139 24 
Marsha Arzberger (D), Member marzberger@azleg.gov 926-4321 25 
Robert Blendu (R), Member  rblendu@azleg.gov  926-5955 12 
Karen Johnson (R), Member  kjohnson@azleg.gov  926-3160 18 
Leah Landrum Taylor (D), Member llandrumtaylor@azleg.gov 926-3830 16 
 
 
In addition please contact all three of the legislators (one senator and two house members) representing your district 
about the importance of mining and the deleterious effects of this bill. 
 
If you would like to refer to the original bill, please click on the following: 
http://www.azleg.gov/legtext/48leg/2r/bills/hb2584p.htm 
 


